AONTANA

Bus;Ness AssisTANCE TE ~

BUSINESS LABOR & .
EXHIBIT No, \OBF’?&ECONOMICAFFAI

ONN [ECTION.

Goteway fo Economic Grth

BILL No.

225 Cruse Avenue, Helena, MT 59601
Ph: (406) 447-1510 * Fox: (406) 447-1514

www.mbac.biz ® Email: info@mbac.biz

Bob Fusie

President

Kathy Ernst

Vice President

Tony Murnion

Treasurer

Mike Mundt

Secretary

Eric Schindler

Past President

Jamie Doggett

Meagher County Commissioner
Jim Hohn

Broady County C

Alan Puera

City of Helena Commissioner
Ed Tinsley

Lewis & Clark County Commissioner
Anthony Strainer

City of East Helena

Mary Alice Upton

City of Townsend

Gary Bye

Valley Bank

Rick Hays

Retired

Sheila Hogan

CTi/Business Resource Center
Roxanne Bullard

Helena Job Service

John Grant

Jackson, Murdo, Grant & McFarland, P.C

C.W. “Skip” Hatveldt
Retired

Mark Huber

US Bank

Steve Mandeviile

Coldwel! Banker, Ahmann Brothers
Ron Mercer

Hslena Regional Airport Authority
Bruce Messinger

Helena Public Schools

Terry Myhre

Ditlard’s Department Store
Terry Spalinger

Waells Fargo

Thomas J. Trebon, PhD
Carroif College

Mignon Waterman

Retired

Jim Cottril

Coldwell Banker, Ahmann Brothers
Patrick E. Melby

Luxan & Murfitt

Hal Jacobson

House of Representatives

Pat Schiauch

Helena Independent Record
Jason Merkel

NorthWestern Energy

Daniel Bingham

U of M = College of Technology
Michele Steele

Wingate inn

Andy Fitzghugh

Home Depot

Jim Maierle

Morrison-Maierle Inc.

Jim Stipcich

Student Assistance Foundation
Linda Kindrick

Montana Community Finance Corp
Mike Grove

Bank of the Rockies

John Solheim

St Peters Hospital

Sheldon Bartel, Executive Director

Sheli Jacoby, Executive Assistant/Loan Technician
Chris Brave, Administrative Assistant

Dan Anderson, SBDC Coordinator

Bob Vanek, Microbusiness Development Center

March 1, 2007

Senator Vicki Cocchiarella

Members of the Business, Labor and Economic Affiars Committee
Montana State Senate

PO Box 200500

Helena, MT 59620-0500

Re: HB 137 Revising the Microbusiness Development Act.

Montana Business Assistance Connection, a State Certified Regional
Development Corporation and a State Certified Microbusiness
Development Corporation, urges the Senate Business, Labor, and
Economic Affairs Committee to pass the proposed legislation.

The existing loan limit to any single applicant is $35,000. This was
established in 1991. Over time, inflation has eroded 33% of this amount -
$35,000 in 1991 is only worth $23,500 today. In other terms, a business
now needs a $52,000 loan rather than a $35,000 loan to reach purchasing
power parity. Correspondingly, MBAC has seen the average value of
loans made to the 82 businesses served by its 11 revolving loan funds an
grow to over $73,000 since 1998.

Therefore, raising the limit of a single Microbusiness loan to $100,000 is

important for 3 reasons:

* Purchasing power parity is restored and enhanced for borrowers

» Legislative revisions to the lending limit will not be required for
another decade (assuming the rate of inflation remains as it has for the
past decade)

= Busmess development organlzatlons such as MBAC w111 have greater
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